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UNCLAS BRASILIA 6165 

E.O. 1 1652: N/A 
TAGS: EAGR ETRD BR 

SUBJECT: BRAZIL ACCUSES NEW YORK COEFEE EXCHANGE OE CHANGING RULES IN 
ORDER TO FORCE PRICES DOWN; STATE DEPARTMENT IMPLICATED IN 
RULES CHANGE 

1. GOB MINISTER OF INDUSTRY AND COMMERCE ANGELO CALMON DE SA AND 
IBC PRESIDENT CAMILO CALAZANS STRONGLY CRITICIZED THE NEW YORK 
COFFEE AND SUGAR EXCHANGE JULY 22 FOR "CHANGING THE RULES OF THE 
GAME" IN ORDER TO BENEEIT SPECULATORS. THESE COMMENTS WERE FEATURED 
PROMINENTLY IN ALL MAJOR BRAZILIAN NEWSPAPERS. 

2. O ESTADO DE SAO PAULO OF JULY 23 QUOTED CALMON DE SA: SPEAKING 
AT A SESSION IN THE FOREIGN MINISTRY, AS FOLLOWS: "(THE NEW YORK 
COFFEE AND SUGAR EXCHANGE) CHANGED ITS RULES TO PREVENT MARKET 
FORCES FROM DETERMINING COFEEE PRICES, AND THEREFORE IT ISN'T A 
MARKET IN THE STRICT SENSE OF THE WORD ANYMORE BECAUSE IT PROHIBITED 
THE FULFILLMENT OF DELIVERY CONTRACTS EOR THE CURRENT MONTH. COFEEE 
IS IN SHORT SUPPLY, BUT IN ORDER TO FORCE PRICES DOWN THE EXCHANGE 
'PLAYED DIRTY'. THIS, HOWEVER, WILL ONLY POSTPONE THE PROBLEM" 
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3. ACCORDING TO THE JORNAL DO BRASIL OF JULY 23, CALAZANS SAID 
THAT THE CHANGE IN THE EXCHANGE'S RULES WAS "ANTI-COMMERCIAL" 
AND DEMONSTRATED THAT THE UNITED STATES NOW WANTED TO "DESTROY 
THE COFFEE MARKET." THE IBC ALSO RELEASED AN OFEICIAL NOTE ON 
THIS SUBJECT. THE TEXT OE THE NOTE WAS PUBLISHED IN THE JULY 
23 O GLOBO; AN INFORMAL TRANSLATION FOLLOWS: "IN THE MEDIUM TERM, 
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NO MEASURE CAN BE ADOPTED WHICH WILL INCREASE THE AVAR .ABILITY 
OE COEEEE IN THE WORLD MARKET. THEREEORE, NEITHER THE ARBITRARY 
INTERVENTION IN THE NEW YORK COEEEE AND SUGAR EXCHANGE WHICH 
ABRUPTLY CHANGED THE RULES IN ORDER TO BENEEIT SHORT-SELLER 
SPECULATORS, NOR THE COMPLICITY OP ANY PRODUCTING COUNTRY 
INTIMIDATED BY POLITICAL PRESSURES, NOR THE ACTIONS OF INTERNAL 
PRESSURE GROUPS IN BRAZIL WILL HAVE ANY EFPECT ON MODIFYING THE 
IBC POLICY OF DEFENDING COFFEE PRICES." 

4. O GLOBO OF JULY 23 ALSO CITED UNIDENTIFIED SOURCES AS SAYING 
OPENLY THAT "THE EXCHANGE DID NOT ACT ALONE. THE STATE DEPARTMENT, 
WHICH WILL BE NEGOTIATING THE TERMS OF THE INTERNATIONAL COFFEE 
AGREEMENT IN LONDON IN 60 DAYS, IS BELIEVED TO HAVE SUGGESTED 

THESE RULES CHANGES TO THE EXCHANGE MANAGEMENT." GAZETA MERCANTIL 
OF JULY 23/25 ALSO HAD THIS STORY, BUT IT IDENTIFIED ITS SOURCE 
AS CALMON DE SA. 

5. ACTION REQUESTED: EMBASSY EXPECTS TO BE QUESTIONED BY THE 

PRESS ABOUT THE LATEST RULE CHANGE IN THE NEW YORK COFFEE AND SUGAR 
EXCHANGE. PLEASE PROVIDE SOONEST A DESCRIPTION AND ANALYSIS OF 
THIS LATEST CHANGE. PLEASE ALSO PROVIDE ANY APPROPRIATE COMMENT 
WHICH EMBASSY COULD PROVIDE TO THE CHARGE THAT STATE DEPARTMENT 
SUGGESTED THE RULES CHANGES. 

RUSER 
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